i MARICOPA COUNTY SUPERIOR COURT 74 4
SENTENCING/DISPOSITION SHEET Q

DEFENDANT: STANLEY D. GRIFFIS AGE/DOB: 64/10-25-42
SENTENCING DATE: MAY 10, 2007 CITIZENSHIP: UNITED STATES
JUDGE/DIVISION: THOMAS W. O'TOOLE/SAJ 06 APO: KATHRYN LYMAN '

CASE NO.: CR2007-00143

CHARGE: | COUNTI: FRAUDULENT SCHEMES AND ARTIFICES, A CLASS 2
FELONY

OFFENSE DATE: BETWEEN JANUARY 24, 2000, AND MARCH 1, 2004

' CHARGE: COUNT 2: THEFT, A CLASS 2 FELONY

OFFENSE DATE: JANUARY 10, 2004

CHARGE: COUNT 3: FRAUDULENT SCHEMES AND ARTIFICES, A CLASS 2
FELONY

OFFENSE DATE: BETWEEN MARCH 21, 2003, AND DECEMBER 9, 2005

CHARGE: COUNT 4: FRAUDULENT SCHEMES AND ARTIFICES A CLASS 5
FELONY

OFFENSE DATE: BETWEEN JANUARY 24, 2000, AND DECEMBER 9, 2005

CHARGE: COUNT 5: FRAUDULENT PREPARATION OF TAX RETURNS, A
CLASS 5 FELONY

OFFENSE DATE: BETWEEN AUGUST 1, 2003, AND MARCH 1, 2006

CHARGE: COUNT 6: THEFT, A CLASS 3 FELONY

OFFENSE DATE: BETWEEN JULY 1, 2003, AND NOVEMBER 30, 2005

PRIOR CONVICTIONS/CONFINEMENTS/PROBATIONS:

FELONY: PRISON: PROBATION:
MISDEMEANOR: JAIL:

JUVENILE: ‘ DOJC: PROBATION:

PLEA AGREEMENT:

REST/REIMBURSE: FINE: COMMUNITY SERVICE:
RECOMMENDATIONS: DEFENSE PROSECUTION APO VICTIM
SENTENCE/DISPOSITION:

PAGE 1



Y MARICOPA COUNTY SUPERIOR COURT
: SENTENCING/DISPOSITION SHEET

DEFENDANT: STANLEY D. GRIFFIS AGE/DOB: 64/10-25-42
SENTENCING DATE:  MAY 10, 2007 CITIZENSHIP: UNITED STATES
JUDGE/DIVISION: THOMAS W. OTOOLE/SAJ 06 APO: KATHRYN LYMAN

AGGRAVATION 13-702(C) 'MITIGATION 13-702 (D) COMMENTS:

DAYS IN JAIL DISMISS:




RESTITUTION LEDGER REQUEST

APONAME: Kathryn Lyman | CR2007-00143-001-DT

DEFENDANT: = Stanley D. Griffis v DOB: October 25, 1942
ADDRESS: 5365 East Sagebrush Road '
Apache Junction, AZ 85219

PAYMENTS: 40 percent of earnings while =~ BEGINNING: 07-01-2007 and to continue

incarcerated until release from the Department of
: ’ Corrections. The Department of Corrections
TOTAL RESTITUTION: $639,035.00 shall notify the Clerk of the Court of Maricopa

County of defendant's release from custody.
The Clerk of the Court, upon said notification,
shall furnish financial information for a
Criminal Restitution Order for Judicial
signature for any unpaid monies to date.

NAMES OF OTHER JSL DEFENDANTS

v )
NAME ' CR # ARRESTING AGENCY DR #

GENERAL RESTITUTION

CHECK FOR ( X ) Equal Payments
' () Pay Victims In Priority Below

Payment - Address _ Identifying Info/
Prioriy - ¥ ictim Name City, State, Zip Amount Offense Date
N/A  Pinal County P.O.Box 827 - - $601,991.00 AZ ATTORNEY
Attn. Pinal Florence? AZ 85232 : /G}EN‘[\];.RAI_(,)1 '24 2000
C M C cen - -
ounty Manager and 03-01-2006
N/A  AZ Department  P.O. Box 25248 $37,044.00 AZ ATTORNEY
of Revenue Phoenix, AZ 85002 GENERAL
Attn. Criminal / Between 01-24-2000
Investigations and 03-01-2006

Total: ~ $639,035.00

Cbpy to: Probation File
Bookkeeping
APD Macros Rev. 05/30/2006



“The Superior Court of Arizona in Maricopa County — Adult Probation Department
: Chief Probation Officer Barbara A. Broderick

PRESENTENCE INVESTIGATION

State of Arizona v. Stanley D. Griffis, CR2007-00143
Superior Court Criminal Division SAJ 06

Sentencing Date: May 10, 2007

Sentencing Judge: Thomas W. O'Toole Prosecutor: Richard M. Romley, AAG
PSI Officer: Kathryn Lyman Defense Counsel: Lee D. Stein, PVT '

PRESENT OFFENSE:
The following information is provided by the Arizona Attorney General’s Office:
As to all counts:

_ " An investigation was initiated in January 2006 because of allegations the defendant, as
Pinal County Manager, had abused his position by purchasing various items, including weapons,

for personal use. The investigation revealed the defendant had been involved in this, as well as

other criminal violations. They are described as follows: -

In January 2000, the defendant, working in the position of Pinal County Manager, opened
a private bank account in the name of Superstition Valley Transportation Project (SVTP). This
account, which was created for the purpose of collecting fees from home builders and
developers, was to be used to fund the construction of roads. The defendant controlled the
deposits and withdrawals from the SVTP account, and while he had instructed his secretary to
keep a financial transaction record, the investigation revealed this particular procedure was not
only contrary to the normal county procedures, but that receipts for disbursements were found to
be missing. In the few years that followed, appropriate deposits and payments were made, but
investigators discovered in the same time period, the defendant began making withdrawals or
transfers to himself or to others not related to the purpose for which the account was set up, and
without the knowledge or the approval of the Pinal County Board of Supervisors. When the
account was discovered, the defendant was instructed to close it. However, instead of closing the
account, the defendant changed the P.O. Box to a personal P.O. Box, which was discovered to be
rented to him since 1990. In all, between December 2000 and February 2004 the defendant took
approximately $426,800.00 from the SVTP account, which he used for personal and non-county
related purposes, including the purchase of weapons. The money was never returned to the
county and was never reported on his 2002, 2003, or 2004, income tax returns.

In the time between March 21, 2003, and December 9, 2005, the defendant, working in
the position of Pinal County Manager, directed the county payroll department to systematically
pay him for accrued vacation and sick time. This was found to be improper according to his
contract and the county policies. This increase in pay was added into his gross salary, thereby,
increasing his future retirement pension, which was in violation of State law: Pinal County has
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The Superior Court of Arizona in Maricopa County — Adult Probation Department
' Chief Probation Officer Barbara A. Broderick

State of Arizona v. Stanley D. Griffis, CR2007-00143-001-DT

since been returned their $11,610.54 in matching funds. The investigation also revealed during

this same period of time, the defendant ordered his deferred compensation contributions be

stopped, but he directed the money be placed into a new fraudulent retirement account. This

money was deposited into his personal bank account, which he claimed was a retirement

account. This money was deducted as pre-tax funds resulting in a decrease of his tax obligations

for 2003 through 2005. The total amount discovered diverted, without taxes being paid was
$308,631.99.

Between July 2003, and November 2005, the defendant, working in the position of Pinal
County Manager, was assigned a Pinal County credit card, which was to be used for official
business of the County only. The investigation, however, revealed on sixty-five occasions, the
defendant used the county issued credit card and travel reimbursement system for his personal
benefit, which included the purchase of a $600.00 National Rifle Association Lifetime
Membership. The total loss to Pinal County was $3,427.00.

According to the plea agreement, restitution in the total amount of $639,035.00 shall be
paid to Pinal County in the amount as follows: $601,991.00, for funds improperly taken and
investigative costs and $37,044.00 to the Arizona Department of Revenue for taxes owed. Of the
total amount, $275,000.00 is to be paid by the defendant at the time of sentencing.

DEFENDANT'S STATEMENT:

The defendant declined to discuss his involvement regarding the State
Retirement/Deferred Compensation matter, as he plans to address the Court directly at the time
of sentencing. Regarding his actions in the Superstition Valley Transportation Project (SVIP)
matter, the defendant provided an outline/history as to how and why the fund, which involved
financial contributions by contractors for the building of roads, was opened. He said the
developers did not want to give the money they contributed to the city, so the defendant spoke
with board members, including the Deputy County Manager and County Treasurer, and the issue
of setting up a private account was agreed upon. A private account was opened and was placed
in the defendant’s name. The defendant said the money in the account was used for road
- construction, as agreed. The defendant, at some point, became upset with the county and one
district supervisor in particular and, not wanting anyone to get credit for his work, he began
paying himself with the money from the SVTP account. In all, he took over $400,000.00 from
- the account without permission. He said he used the money to finance hunting trips and to pay
off car loans. He also gave some of the money to his children.

The defendant takes full responsibility for his actions and is willing to accept the
consequences of his actions. He is embarrassed and ashamed, has been impacted by court
exposure, and emphasized the effect all this has had on his family. The defendant wants the
Court to know his actions, in these matters, are inconsistent with his life and how he has lived his
life, which has included service to this country, Pinal County, his community, his family, and his
church. :
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The Superior Court of Arizona in Maricopa County — Adult Probation Department
Chief Probation Officer Barbara A. Broderick

State of Arizona v. Stanley D. Griffis, CR2007-00143-001-DT

The defendant indicated he will make a payment of $275,000.00 toward restitution at the
time of sentencing.

STATEMENT OF VICTIMS:

Pinal County Manager Terry Dolittle submitted a letter written on behalf of the Pinal
County Board of Supervisors. The letter is attached to this report.

Sandy Schwartz of the Arizona Department of Revenue requested restitution in the
~ amount of $37,044.00 be paid to the agency, and she recommended incarceration be imposed.

_ She believes the defendant’s level of knowledge, his ability, the fact it was intentional and went
on for years, his ability to direct and control personnel, the different areas he manipulated to
benefit himself financially, and his abuse of a position of trust warrant incarceration. She also
believes greed was a factor. ‘

STATEMENT OF INTERESTED PARTIES:

Richard M. Romley of the Arizona Attorney General’s Officer submitted a Memorandum
of Points and Authorities, which is attached to this report.

Defense Attorney Lee D. Stein submitted a written recommendation along with character
letters submitted on behalf of the defendant. All are attached to this report.

Lindsey Perry of the State Auditor General’s Office is in agreement with the sentencing
recommendation provided by Mr. Romley and advised her office is not seeking restitution for
investigative costs.

SOCIAL HISTORY CONSIDERATIONS:

The defendant reached the position of Major in the United States Air Force, served in
Vietnam and retired after twenty years from service on December 1, 1982. His education
includes a Batchelor’s Degree in accounting, statistics and economics from the University of
Oklahoma, a Master’s Degree in accounting, statistics and economics from Michigan State
University, and a Ph.D. in management science and organizational psychology from St. Louis
University. The defendant has taught at the Air Force Academy, and on January 10, 2006, he
retired from the position of Pinal County Manager. '

The defendant and his wife, the former Pamela Stuart, have been married since 1963.
Together they have three children, all of age. The defendant indicated his family remains
supportive of him.

The defendant has never experimented with any illicit drugs or experienced any
difficulties from his alcohol use, which he described as being on an occasional basis only.
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The Supenor Court of Arizona in Maricopa County — Adult Probation Department
Chief Probation Officer Barbara A. Broderick

State of Arizona v. Stanley D. Griffis, CR2007-00143-001-DT

FINANCIAL STATUS AND EVALUATION:

The defendant’s reported monthly income is $11,288.10, which includes both state and
military retirement benefits. He listed assets to include $6,000.00 to $8,000.00 in available cash,
a gun collection valued at approximately $15,000.00, a woodworking shop, approximate value
unknown, his home, and two vehicles: a 2003 Dodge Truck and a 2003 Escalade.

The defendant’s reported monthly expenses include a residential mortgage of $2,900.00,
$300.00 for utilities, $500.00 for insurance, $1,000.00 for groceries, and approximately $125.00
for medical insurance. In addition, the defendant stated he holds a mortgage of $417,000.00 and
a credit card balance of $10,000.00. He also owes $8,000.00 to $10,000.00 in attorney’s fees. It

“should be noted the defendant and his wife, who is not employed, recently refinanced their home -

(appraised at $800,000.00), thereby allowing him to pay $275,000.00 toward restitution, but

leaving them with no equity in the house. He indicated he and his wife have established a trust -~~~

The Griffis Family Trust — and that all of their assets as indicated are listed in the trust.

The defendant stated he is able to meet his current monthly financial obligations, and he
believes he could possibly allocate up to $500.00 monthly toward restitution, probation fees, and
mandatory assessments.

The requests for restitution appear appropriate and are included in the attached
Restitution Ledger Sheet.

DISCUSSION AND EVALUATION:

The defendant is before the Court for his lengthy, substantial, calculated, and well-
executed involvement in fraud and theft-related activity that primarily victimized the county that
employed him as county manager. Financial gain was clearly. the motivating factor for the
defendant’s involvement, although from the information available, it seems the defendant has
always been employed and had the means to support himself and his family. His actions
demonstrate he liked to live well, over and above his means, and at the expense of others. He
presented a rather vague account as to his actions and attempted to displace blame but, at the
same time, he did not present himself as being naive or unsophisticated, as he seemed to take
- great pride in his competence, his level of education, and his achievements. To his credit, he
seemed appropriately impacted by exposure to the Court system and the affect his actions have
had on his family.

The defendant lacks a criminal record, is not viewed to be a physical threat to the safety
of the community, and appears to be in poor health. However, the level of sophistication
involved, the length of time over which he committed these crimes, his abuse of a position of
trust, the overall effect on the community, the crimes were committed for pecuniary gain, and the
amount of money involved certainly makes up for those factors that appear to weigh on his
behalf and, as such, incarceration of terms greater than the presumptive seems justified. This
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The Superior Court of Arizona in Maricopa County —- Adult Probation Department
’ Chief Probation Officer Barbara A. Broderick

State of Arizona v. Stanley D. Griffis, CR2007-00143-001-DT

officer has also taken into account the need to make the victims whole, indicating community
-supervision to be appropriate.

Prison terms of greater than the presumptive are recommended for counts 1 through 5,
and considering the length of time recommended in addition to his age, concurrent terms seem
appropriate. Supervised probation is recommended for count 6, as upon release from prison, it
appears to be the most appropriate mechanism to monitor restitution to the victims and overall
compliance. While the defendant is noted to be unemployed/retired, White Collar terms are
recommended as an added precaution should the defendant decide to return fo the workforce.

RECOMMENDATION:

Count 1-:‘

Prison, greater than presumptive. Community supervision waived. Pay: Restitution per
attached ledger.

Count 2:

Prison, greater than presumptive. Community supervision waived. Concurrent with
count 1. '

Count 3:

Prison, greater than presumptive. Community supervision waived. Concurrent with
count 1 and 2. '

-Count 4:

Prison, greater than presumptive. Community supervision waived. Concurrent with
counts 1 through 3.

Count 5:

Prison, greater than presumptive. Community ‘supervision waived. Concurrent with
counts 1 through 4.

Count 6:
It is respectfully recommended that the defendant be granted five year(s) supervised
probation to begin upon absolute discharge from prison in CR2006-012876. Abide by the

following additional conditions:

Condition #16  Abide by the following judgment and order of restitution, fines and fees:
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" The Superior Court of Arizona in Maricopa County — Adult Probation Department
Chief Probation Officer Barbara A. Broderick

State of Arizona v. Stanley D. Griffis, CR2007-00143-001-DT

16a. Restitution per the attached ledger, with credit given for monies paid at
the time of sentencing and/or while in prison.
16b.  Probation Service Fee of $100.00 per month.
16i.  Probation Surcharge in the total amount of $5.00.
160. Time Payment Fee of $20.00.
Condition #17  Not consume or drink any substance containing alcohol.
Condition #18  Not have any contact with the victim(s) whatsoever, unless approved in writing
by the APD.
Condition #24  Participate in counseling as directed by APD.
Condition #25  Abide by the attached special conditions of probation:

White Collar
Reviewed by: ' Respectfully sulifmitted by:
il /‘
Judge: .;_,,A;f:‘ o 1\ 7\/\
Ka{hryn Lyx‘nan Adult Probation Officer
Date: , Cell: 619-5475/ Ofﬁce 506-3280
' May 1, 2007

mailto:klyman@apd.maricopa.gov
Louise Stanco, Supervisor
Office 506-8070, 619-2574

PAGE 6



IN TI{E SUPERIOR COURT OF THE STATE OF ARIZONA
IN AND FOR THE COUNTY OF PINAL

THE STATE OF ARIZONA,
' Cause No. CR2007-00143
-v- WAIVER OF PRELIMINARY HEARING
WITH PLEA AGREEMENT
STANLEY GRIFFIS,
Defendant.
DECLARATION by Defendant:

I, STANLEY GRIFFIS hereby voluntarily waive my right to a preliminary hearing and
understand that I will be held to answer to a Direct Complaint charging me with having
committed the crimes of COUNTS 1, 3: FRAUD SCHEMES AND ARTIFICES, Class 2
Felonies, in violation of A.R.S.§ 13-2310; COUNT 2: THEFT, class 2 Felony, in violation of
A.R.S.§ 13-1802(A)(1); COUNT 4: FRAUD SCHEMES AND ARTIFICES, Class 5 Felony,
in violation of A.R.S.§ 13-2311; COUNT 5: FRAUDULENT PREPARATION OF TAX
- RETURN, Class 5 Felony, in violation of A.R.S.§ 42-1127(B)(2); COUNT 6: THEFT, Class 3
Felony, in violation of A.R.S.§ 13-1802(A)(1).

These are non—dangerous, non-repetitive offenses under the criminal code.

#AC_ Tunderstand and acknowledge that:
A. Thave the right to a preliminary hearing.

B. I am represented by attorney LEE STEIN. Further, I know I have a right to an
attorney for all further proceedings in this case. If I cannot afford one, then one
will be appointed to represent me at preliminary hearing and for all purposes

~ including trial, free of charge.

C. Iam giving up the right to confront and cross examine witnesses.

D. I am giving up the right to present evidence in my behalf and I am giving up the
right to have the magistrate determine if there is sufficient evidence against me to
establish probable cause to hold me to answer in the Superior Court on the above
stated charges, as well as the right to a dismissal of charges against me if the
evidence is insufficient.






